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Payable on Death

Transferable 
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Joint accounts are generally most appropriate for married couples.  For a husband and 
wife, probate may not be required at the first spouse’s death if all assets are held in joint 
tenancy.  Joint accounts can serve as a “safety net” immediately available to the surviving 
spouse; where money will be needed to pay funeral expenses or ongoing living expenses 
of the surviving spouse until life insurance proceeds are received or retirement accounts 
transferred.

Creating a joint account with someone other than a spouse should be done with 
caution.  The assets of a joint account can be withdrawn at any time by any of the joint 
tenants regardless of who contributed the money.  In addition, all of the funds held in a 
joint account may be subject to the claims of creditors of any of the joint tenants.  Finally, 
joint accounts with someone other than your spouse can potentially create Federal Gift Tax 
liabilities.  An alternative to a joint account is adding a signer to the account.  This person 
may access the account but all assets are considered the primary account holder’s only. 

There are potential pitfalls with POD/TOD accounts as well.  Holding all of your financial 
assets in POD/TOD form can leave your Estate with a cash shortage.  At death, your 
personal representative will need money to pay final debts, taxes and the ongoing expenses 
to maintain Estate property during administration (e.g. property taxes, utilities and 
insurance).  Care must be taken to ensure you leave your Estate with sufficient cash to 
pay final debts and administration expenses.

Consult with your Estate Planning Attorney before converting existing assets to 
joint tenancy or adding a POD/TOD to an account.  Failure to do so may affect 
your intended Estate Plan.
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Other things 
to consider.

Other things to consider 
Durable Financial Power of  Attorney (POA).  This legal document 
empowers another person to act on your behalf.  A durable Power of Attorney remains in effect 
during the Grantor’s incompetency.  The document can be drafted so as to give the holder all 
powers immediately or only upon incompetency.  Because the exercise of power is generally 
unsupervised, it should only be used where you have complete confidence in the person named 
and where asset management and family relationships are not complicated.

Medical Power of  Attorney (POA).  A medical Power of Attorney names 
another person or persons to make medical decisions on your behalf in the event you are 
unable to do so yourself.

Living Will.  A Living Will is a legal document directing that life-sustaining procedures 
be withheld or withdrawn.  This document is given effect only in the event that you are unable 
to make healthcare decisions and the condition is incurable or irreversible and will result in 
death in a relatively short period of time or a state of permanent unconsciousness without any 
reasonable likelihood of recovery.

Declaration of  Designee.  This legal document designates a person or persons (the 
“designee”) to make decisions regarding your final disposition, including funeral arrangements 
and burial.  Absent a declaration, Iowa statute dictates the order of individuals with this 
decision-making power.  Generally speaking, that order is:
 1. Spouse
 2. If no spouse, a majority of adult children
 3. If no adult children, parents
 4. If no parents, a majority of adult grandchildren
 5. If no adult grandchildren, a majority of adult siblings
 4. If no adult siblings, a majority of surviving grandparents
 5. If no grandparents, a person in the next degree of kinship under Iowa laws of intestacy

Most importantly, you should talk to your Attorney about what documents are appropriate 
for you and your individual situation.  Hopefully this booklet has provided you with a place to 
begin the important journey of creating and maintaining an ongoing review to your 
Estate Plan. 

This booklet is for information purposes only and should not be interpreted as providing legal advice. 
You should consult an Estate Planning Attorney before executing any legal documents.
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is power

Knowledge is power
 Whether you are saving for college, planning 

your retirement, or reviewing your Estate 
Plan - the more you know about handling 
your finances the more likely you are to 
reach your goals.  Our Financial Resource 
Center website is available from the comfort 
of your home and will help you identify 
solutions for your stage in life.  Additional financial information and tips can be 
found on our blog at HillsHelps.com.  We provide you with the information and 
tools you need to help you meet your goals. 

Your Financial 
Resource Center— 

HillsBankWealthManagement.com 

Select your life stage. 
• Short Takes give an introduction to a 

variety of relative topics. 
• Find Out More with in-depth articles.
• Helpful Tools such as calculators  
 and interactive tutorials can be 
 personalized so you can analyze your 
 unique situation.

Imagine
(ages 20-30)

Prepare
(ages 30-50)

Anticipate
(ages 50-65)

Realize
(age 65+)
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The benefits of  working 

Local ownership.
Work with people invested in your success.  As an independent community bank 
with over 2,200 shareholders, our employees are the largest single shareholder, so 
they’re committed to your satisfaction.
 

Local service and decision making.
When you need a broad range of collateral advice, ask our experienced wealth 
management advisors.  With a breadth of knowledge in retirement and financial 
planning, trust, accounting, legal and financial services, we have the ability to 
respond to your needs. 
 

Professional portfolio management.
Be confident knowing our investment strategy is built around you, your needs, and 
your goals.  With broad investment expertise from internal research and advice 
from strategic partners, your goals are more likely to be achieved. 
 

Clear, concise reporting.
Whether you prefer paper or online, you will have access to reports that feature a 
clear, concise picture of your portfolio and its performance. 
 

Fiduciary Services (e.g. Trusteeship).
As a fiduciary, we make your best interest the first priority.  We will act with 
prudence, skill, care and diligence in the management of your assets.
 

Fully disclosed fees.
Feel at ease knowing that our interests are aligned with yours.  Trustee and 
Investment Management Fees are fully disclosed and based upon the assets under 
management, not transactions or commissions, so you’ll know what you’re paying 
and how it’s calculated.

with Hills Bank
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“How far you go in life depends on 
your being tender with the young, 

compassionate with the aged, 
sympathetic with the striving, 

and supportive of the weak and strong, 
because some day in your life, 

you will have been all of these.”
- George Washington Carver -
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